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‘heh Ie the Lord Keeper of: the Privy Scal at his residence, 
he said: "Lt. (4k) Oyama was killed, ‘Thus, at Shanghai no settlement was 
made and there is zrave concern’ because the issue has come to be of 
considerable magnitudo.’ + think the ‘settke@ment of this issue is very 
difficult, + - = = Un'the night of the 13th, an oxtraordinary session of 
‘the Cabinet was Held ai ft lested until about 1250 in the morning. Later 
Fromicr Konoye saidt “The Navy Minister was highly excited and;he shouted 


at Minister of Fifiince Kaya without listeaing’to: Kaya's.financia} oxplana- 
tion, ‘Finally, it! was décidedto issue ayproclamation, and as, the Foreign 
Minister réviBea the wordiré sha phrasing, of the proclamtion, the session 
finally endéd about 1¥50 Wrthe! fuadowihg! morning +! 


“Shen T'not the? forehen Mihistdr that aftarnoony.he said: "Tho 

fact is ‘that fo Teuhigdwi Visited ‘Ambaedadar Kawacog end calling attention 
ee the dilemma of’ the Chinése, @aid: "It ig unsatisfactory.to leave 
matters’ds they ards “4d WOW LOK6 ‘to-haversomething done. about it in 
the near fitures (Wl sedtar 4) ewes Son vy heb) Steins 
‘Towovéh} thé niévitusly mentioned Shanghai Incident broke out, 

There are individuals in China and Japan who are saying "The assassination 
of Lt, (jg) Oyama and the rousing of consida@rable excitement in Shanghai 
were caused by the increased number of Japanese warships and the increasing 
of the number of Japanese marines to 3,000. However, under such circum- 
stances, the increase of personnel is only natural, and I believe it was 
actually inevitable, - - - From Consul Gen. Okamoto a messaze came saying: 
"Somehow I would like to sec Shanghai kept free of the devastation of wer." 
It would not be right for Japan to increase the number of warships, as I 


mentioned beforc, but that cannot be helped. Thus, instructions were 
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iesued to Councillor Hidake, and further negotiations are being carricd 

on, = = = Further, the Commnder-in-Chief of tho Third Flect has asked for 
mere Army troops, Though we dispatched the troops we have resorted to 
dinlomatic cfforts thus far, If we should announce the issuing of the 
mobilization order, then the situation would be troublesome. So, at 
yesterday's Cabinet mecting, it was decided that - - - this is what Foroign 
Minister said ’- - <.') That evening Gen. Terauchi camo and said: "This 


presont Cabinet is pretty weak. As thore ere a number of movoments, we must 


' make this Cabinct strong ami heve-them carry on for a long period. --- 


Hirota is weak. The Yar Minister is unsteady, so he is no good." - - = 
Konoye also said: "At the Cabinet mseting on.the night of the 13th, the 
Navy Minister became very much aroused and shouted at Kaya. Since then, the 
Navy ‘hes become vory vigorous,in its actions.";- - = On, the 17th I anal 
with Ambassador Arita at Kuwana’and conversed yith him on various matters. 

‘ Ambassador Arita saids At the request of, the, Forcign Minister Hirota, I 
was, asa Wrivate individual, first of all to go to North China. Since I 
was to go to Shanghai, I was:to bo,a sort of a diplomatic advisor for the 
Gommanders vhilé I was.travelling about Poiping and Ticntsin," I (Harada) 
thought it was a very good course of action for, the present situation, It 


Séans that Arita has docided to serve, th. country well. 


i 
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Thus, instructions were issued to Councellor Hidaka, and further 
negotiations are being carried on. Nations such as fneland, America, France 
snd Italy have said to Councellor Hidaka: "Since Shanghai is an inter- 
national settlement, declare it an open city." Of course, Japan wishes to 
avoid Shanghai and the pact to cease fizhting is stiil in effect in 
Shanghai, If China goes in accordance with thet pact -- in other words, 
if China observes the pact -- this incident would not have occurred as it 
did. Though some advocate the withdrawal cf troops or acting as the 
interested nations susgest, such actions cannot rossibly be taken now, So 


I (Foreicn Minister) said to Ambassador Kawagoe: "Fly to Nanking and open 


negctiations," but it scems that he hasn't left yet. Furthermore, the 


Comiander-in-Chief of the Third Fleet has asked for more Army troops. 
Since we have resorted to dinlomtic efforts thus far, cur actions now may 


be misconstrued as having some sort of design if we send troops. 
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